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The Federation of American Hospitals (FAH) submits the following statement for the record in advance of the
House Ways and Means Health Subcommittee hearing on “Modernizing Care Coordination to Prevent and
Treat Chronic Disease.”

As the national representative of over 1,000 leading tax-paying hospitals and health systems throughout the
United States, we applaud the Subcommittee’s commitment to promoting healthy living with more options
and greater flexibility in patient access to care, and we join you in fighting against chronic disease and striving
towards better incentives for patients and a healthier nation. We look forward to working with Congress and
the Administration on addressing these pressing issues facing American families.

The Importance of Comprehensive Health Coverage in Managing Chronic Disease

Good health and good health coverage go hand in hand. Studies repeatedly show that uninsured individuals
are less likely than those with health insurance to receive preventive care and services for major health
conditions and chronic diseases. Uninsured individuals are also more likely to be hospitalized for avoidable
health problems and experience declines in their overall health.! It is our shared goal to make America
healthy again by ensuring access to affordable private health insurance options. Extending the enhanced
premium tax credits (EPTCs) or “health care tax credits” before they expire at the end of the year will preserve
access to affordable coverage for millions of Americans, prevent destabilizing premium increases, and
protect families from being priced out of health insurance. Extending the EPTCs will strengthen the individual
market, reduce uncompensated care, and promote a healthier America.
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The health care tax credits have been a cornerstone of affordable health coverage for over 20 million low-
and middle-income Americans, including self-employed individuals, small business owners, tradespeople,
and gig-economy workers. EPTCs are particularly important for people living in rural areas, where plan
options are fewer and baseline premiums higher. In states like Texas, South Carolina, Mississippi, Louisiana,
and Georgia, these health care tax credits roughly doubled the non-group market in 2025 and drove >21%
declines in the uninsured rate.

Preserving health care tax credits would help prevent the emergence of “insurance deserts” and keep private
coverage available across America. Arecent Urban Institute study found that if enhanced premium tax credits
expire, average net premiums would rise over 400% for marketplace enrollees below 250% of the federal
poverty level, leading to 4.8 million more uninsured Americans and $2.2 billion in increased uncompensated
care costs for hospitals in 2026.2

Fraud Prevention Measures Already Enacted

Congress and the Administration have already taken meaningful steps to protect taxpayers and consumers
and to safeguard program integrity in the ACA marketplaces. Importantly, the One Big Beautiful Bill Act
(OBBBA) and recent actions by the Administration in the Marketplace Integrity and Affordability Final Rule
addressed fraudulent enrollment in marketplace plans. These measures include stricter enrollment and
income verification, limited special enrollment periods, more frequent eligibility redeterminations, and
required income tax filing and repayment of EPTC amounts. Protections are already showing impact
alongside HHS efforts to curb any bad-actor broker activity, which should give members of Congress
confidence that an EPTC extension would advance affordability and integrity together.3

The FAH Urges Congressional Action on EPTCs before End of Year

Undoubtedly, Representatives from every state are hearing pleas from their constituents on a daily basis to
address the rising cost of health care premiums. The FAH believes the most viable and impactful solution to
help Americans across the country afford health care is to extend the (EPTCs) for individuals shopping for
coverage in the individual market.

Open enrollment has already begun and hardworking Americans have already been notified of the steep
increases in their premiums. Many will be forced to make the decision to forgo health coverage to afford
basic daily necessities. If Congress fails to extend the credit, premiums would more than double on average
next year.* As the end of the year and the EPTC expiration quickly approaches, immediate Congressional
action is urgent, overdue, and essential to addressing Americans’ affordability concerns. We urge members
of Congress to come to a bipartisan agreement to extend the EPTCs and solve this immediate crisis for over
20 million Americans who have already received notice of the rising cost of their health plan for 2026.

24.8 Million People Will Lose Coverage in 2026 If Enhanced Premium Tax Credits Expire | Urban Institute

3 CMS Update on Actions to Prevent Unauthorized Agent and Broker Marketplace Activity | CMS

4 ACA Marketplace Premium Payments Would More than Double on Average Next Year if Enhanced Premium Tax Credits
Expire | KFF


https://www.urban.org/research/publication/48-million-people-will-lose-coverage-2026-if-enhanced-premium-tax-credits
https://www.cms.gov/newsroom/press-releases/cms-update-actions-prevent-unauthorized-agent-and-broker-marketplace-activity
https://www.kff.org/affordable-care-act/aca-marketplace-premium-payments-would-more-than-double-on-average-next-year-if-enhanced-premium-tax-credits-expire/
https://www.kff.org/affordable-care-act/aca-marketplace-premium-payments-would-more-than-double-on-average-next-year-if-enhanced-premium-tax-credits-expire/

Extending the EPTCs is a vital step toward lowering the cost of living and providing health care access for
working families across the country.

Care Coordination in Medicare Advantage

Proper care coordination can improve health outcomes, reduce hospital readmissions, avoid duplicative tests
and unnecessary services, and lower overall costs. Unfortunately, review activities associated with Medicare
Advantage (MA) plans, including overuse of prior authorization, disrupt care coordination by slowing down
transitions for patients moving to post-acute care (IRFs, LTCHs, and SNFs). MA plans are often financially
incentivized to keep beneficiaries in the hospital longer rather than incurring the additional cost of paying for
separate post-acute care services. In fact, MA patients that need post-acute care experience a 40% longer
hospital length of stay in comparison to patients on Traditional Medicare.® Overall, discharge delays introduce
administrative bottlenecks that undermine smooth, safe, patient-centered care transitions.
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The FAH appreciates the Subcommittee’s focus on modernizing care and managing chronic disease. The
FAH believes extending the EPTCs is the first step in ensuring a healthier population. There is bipartisan
support to extend the health care tax credits, and now is the time for pragmatic, policy-minded lawmakers to
come together. We ask both parties, in both chambers, to find a swift solution—one that preserves access
to coverage for low-income enrollees, upholds program integrity measures already strengthened by
Congress and the Administration, and prevents premium spikes that would further strain the cost of living for
everyday Americans.
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